



















































































VILLAGE OF KENILWORTH, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

2. DEPOSITS AND INVESTMENTS (Continued)

b.

Police Pension Fund Deposits and Investments (Continued)

It is the policy of the Police Pension Fund to invest its funds in a manner which will
provide the highest investment return with the maximum security while meeting the
cash flow demands of the Police Pension Fund and conforming to all state and local
statutes governing the investment of public funds, using the “prudent person”™
standard for managing the overall portfolio. The primary objectives of the policy are,
in order of priority, safety of principal, liquidity, and rate of return.

Deposits with Financial Institutions

Custodial credit risk for deposits with financial institutions is the risk that in the
event of bank failure, the Police Pension Fund’s deposits may not be returned to it.
The Police Pension Fund’s investment policy requires pledging of collateral for all
bank balances in excess of federal depository insurance, at an amount not less than
110% of the fair market value of the funds secured, with the collateral held by the an
independent third-party, and evidenced by a safekeeping agreement.

Investments

The following table presents the investments and maturities of the Police Pension
Fund’s debt securities as of April 30, 2006:

Investment Maturities in Years

Fair Less than Greater than

Investment Type Value I 1-5 6-10 10

U.S. Treasury obligations § 293,718 § 293,718 § -8 - 5 -
U.S. Agency obligations 1,562,266 642,468 919,798 - -
Negotiable certificates of

deposit 275,612 275,612 - - -
Illinois Funds 246,019 246,019 - - -
TOTAL $2,377,615 $1457.817 § 919,798 § - & -

Interest rate risk is the risk that changes in interest rates will adversely affect the fair
value of an investment. In accordance with its investment policy, the Police Pension
Fund limits its exposure to interest rate risk by structuring the portfolio to provide
liquidity for short and long-term cash flow needs while providing a reasonable rate of
return based on the current market.
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VILLAGE OF KENILWORTH, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

2. DEPOSITS AND INVESTMENTS (Continued)
b. Police Pension Deposits and Investments (Continued)
Investments (Continued)

Credit risk is the risk that the issuer of a debt security will not pay its par value upon
maturity. The Police Pension Fund limits its exposure to credit risk by primarily
investing U.S Treasury obligations and other obligations which are rated AA or
better by a national rating agency. The U.S. Agency obligations and Illinois Funds
are rated AAA.

Custodial credit risk for investments is the risk that, in the event of the failure of the
counterparty to the investment, the Police Pension Fund will not be able to recover
the value of its investments that are in possession of an outside party. The Police
Pension Fund’s investment policy does not address custodial credit risk for
investments. Illinois Funds and the Tllinois Metropolitan Investment Fund are not
subject to custodial credit risk.

Concentration of credit risk is the risk that the Police Pension Fund has a high
percentage of its investments invested in one type of investment. The Police Pension
Fund’s investment policy requires diversification of investment to avoid
unreasonable risk.

Investment Minimum Maximum

Direct U.S. Treasury securities (includes STRIPS,

CUBES) 0% 100%
Interest investments, CD’s 0% 30%
Commercial paper 0% 10%
Investment pools established by the State Treasurer 0% 40%
Money market mutual funds 0% 40%
Equity investments 0% 45%
Government Agency securities 0% 30%
Government bonds and warrants 0% 20%
Municipal bonds rated “A” or better 0% 20%
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VILLAGE OF KENILWORTH, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

3.  RECEIVABLES - TAXES

Property taxes for 2005 attach as an enforceable lien on January 1, 2005, on property
values assessed as of the same date. Taxes are levied by December of the subsequent fiscal
year (by passage of a Tax Levy Ordinance). Tax bills are prepared by the County and
issued on or about February 1, 2006 and August 1, 2006, and are payable in two
installments, on or about March 1, 2006 and September 1, 2006. The County collects such
taxes and remits them periodically. The allowance for uncollectible taxes has been stated
at 1 percent of the tax levy, to reflect actual collection experience. As the 2005 tax levy is
intended to fund expenditures for one-half of fiscal year 2006, one-half of the 2005 tax levy
has been recognized as revenue as of April 30, 2006 and one-half of the 2005 tax levy has
been deferred as of April 30, 2006.

The 2006 tax levy, which attached as an enforceable lien on property as of January 1, 2006,
has not been recorded as a receivable as of April 30, 2006 as the tax has not yet been levied
by the Village and will not be levied until December 2006, and, therefore, the levy is not
measurable at April 30, 2006.

4,  CAPITAL ASSETS

Capital asset activity for the year ended April 30, 2006 was as follows:

Balances
May | Balances
{Restated) Additions Disposals April 30
GOVERNMENTAL ACTIVITIES
Capital assets not being depreciated
Land and rights of way 3 169931 § - % - § 169931
‘Total capital assets not being depreciated 169,931 - - 169,931
Capital assets being depreciated
Buildings and improvements 1,649,618 - - 1,649.618
Machinery and equipment 601,925 22,666 16,341 608,250
Sanitary and sewer system 991,222 - - 991,222
Total capital assets being depreciated 3,242,765 22,666 16,341 3,249,090
Less accumulated depreciation for
Buildings and improvements 254,436 41,240 - 295,676
Machinery and equipment 325,016 60,630 16,341 369,305
Sanitary and sewer system 99,122 99,122 - 198,244
Total accumulated depreciation 678,574 200,992 16,341 861,225
Total capital assets being depreciated, net 2,564,191 (178,326) - 2,385,865
GOVERNMENTAL ACTIVITIES
CAPITAL ASSETS, NET $ 2734122 § (178,326) § - § 2555796
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VILLAGE OF KENILWORTH, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

4. CAPITAL ASSETS (Continued)

Depreciation expense was charged to functions/programs of the governmental activities as

follows:
GOVERNMENTAL ACTIVITIES
General government 3 843
Public safety 36,516
Public works 143,059
Highways and streets 20,574
TOTAL DEPRECIATION EXPENSE - GOVERNMENTAL ACTIVITIES 5 200,992
Balances Balances
May 1 Increases Decreases April 30
BUSINESS-TYPE ACTIVITIES
Capital assets not being depreciated
Land and rights of way 3 38,648 3 - 3 - 8 38,648
Total capital assets not being depreciated 38,648 - - 38,648
Capital assets being depreciated
Waterworks system 8,020,562 - - 8,020,562
Machinery and equipment 113,802 - - 113,802
Total capital agsets being depreciated 8,134,364 - - 8,134,364
Less accumulated depreciation for
Waterworks system 1,396,993 184,102 - 1,581,093
Machinery and equipment 95,218 10,783 - 106,003
Total accumulated depreciation 1,492,211 194,887 - 1,687,098
Total capitai assets being depreciated, net 6,642,153 (194,887 - 6,447,268
BUSINESS-TYPE ACTIVITIES
CAPITAL ASSETS, NET 5 6,680,801 3 (194.887) § - 3 6485914

5. RISK MANAGEMENT

The Village is exposed to various risks of loss related to torts; theft of, damage to and
destruction of assets; errors and emissions; employee health; natural disasters; and injuries
to the Village’s employees.

a.  Intergovernmental Risk Management Agency (IRMA)

The Village participates in the Intergovernmental Risk Management Agency
(IRMA). IRMA is an organization of municipalities and special districts in
northeastern Illinois that have formed an association under the Ilinois
Intergovernmental Cooperation Statute to pool their risk management needs. IRMA
administers a mix of self-insurance and commercial insurance coverages;
property/casualty and workers’ compensation claim administration/litigation
management services; unemployment claim administration; extension risk
management/loss control consulting and training programs; and a risk information
system and financial reporting service for its members.
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VILLAGE OF KENILWORTH, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

5.

RISK MANAGEMENT (Continued)

a.

Intergovernmental Risk Management Agency (IRMA) (Continued)

The Village’s payments to IRMA are displayed on the financial statements as
expenditures/expenses in appropriate funds. Each member assumes the first $2,500
of each occurrence and IRMA has a mix of self-insurance and commercial insurance
at various amounts above that level.

Each member appoints one delegate, along with an alternate delegate, to represent
the member on the Board of Directors. The Village does not exercise any control
over the activities of IRMA beyond its representation on the Board of Directors.

Initial contributions are determined each year based on the individual member’s
eligible revenue as defined in the bylaws of IRMA and experience modification
factors based on past member loss experience. Members have a contractual
obligation to fund any deficit of IRMA attributable to a membership year during
which they were a member. Supplemental contributions may be required to fund
these deficits. The Village is aware of no additiona! contributions due to IRMA as of
April 30, 2006.

North Suburban Employee Benefit Cooperative (NSEBC)

The Village participates in the North Suburban Employee Benefit Cooperative
(NSEBC). NSEBC is a public entity risk pool established by certain units of local
government in Illinois to administer some or all of the personnel benefit programs
(primarily medical, dental, and life insurance coverage) offered by these members to
their officers and employees and to the officers and employees of certain other
governmental, quasigovernmental, and nonprofit public service entities.

NSEBC acts as an administrative agency to receive, process, and pay such claims as
may come within the benefit program of each member.

Management consists of a Board of Directors comprised of one appointed
representative from each member.

The Village does not exercise any control over the activities of NSEBC beyond its
representation on the Board of Directors.

For the year ended December 31, 2005, NSEBC had total equity of $1,727,525. The
Village’s total payments for the year ended April 30, 2006 were $397,934.



VILLAGE OF KENILWORTH, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

6. LONG-TERM DEBT

a.  Qeneral Obligation Bonds

The Village issues general obligation bonds to provide funds for the acquisition and
construction of major capital facilities. General obligation bonds are direct
obligations and pledge the full faith and credit of the Village.

b.  Changes in Long-Term Liabilities

Fund
Debt Balances Refundings/  Balances Current
Retired by May 1 Additions  Reductions April 3¢ Portion
GOVERNMENTAL ACTIVITIES
$5,000,000 General Obligation
(Alternate Revenue)} Bonds, Series
1999, due in annual installments of
$220,000 to $390,000 through
December 1, 2018 plus interest at Debt
4.65% to 5.00%. Service 3§ 4,120,000 % - §F 220,000 $ 3,900,000 § 225,000
3425,000 General Obligation
Refunding Bonds, Series 2004, due
in one instaliment of $425,000 at
December 31, 2005 plus interest at Debt
1.75%. Service 425,000 - 423,000 . -
$425,000 General Obligation
Refunding Bonds, Series 2003, due
in one installment of $425,600 at
December 1, 2006 plus interest at Debt
2.95%. Service - 425,000 - 425,000 423 000
Total bonds 4,345,000 425,000 645,000 4,323,000 650,000
Compensated absences General 164,563 12,389 - 176,954 43,584
TOTAL GOVERNMENTAL
ACTIVITIES ¥ 4,709,565 5 437,389 $ 645000 $§ 4,501,954 5 693,384
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VILLAGE OF KENILWORTH, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

LONG-TERM DEBT (Continued)

b.  Changes in Long-Term Liabilities (Continued)

Fund
Debt Balances Refundings/  Balances Current
Retired by May 1 Additions  Reductions April 30 Portion

BUSINESS-TYPE ACTIVITIES

$600,000 Water Revenue Bonds,

Series 1996, due in annual

installments of $60,000 through

July 1, 2006 plus interest at 4.95%.  Waterworks § 120,000 % - 8 60,006 § 60,000 % 60,000

$3,000,000 General Obligation

{Alternate Revenue) Refunding

Beonds, Series 2002, due in annual

installments of $185,000 to

$395,000 through December 1,

2022 plus interest at 4.20% 1o

4.80%. Waterworks 4,645,000 - 185,000 4,460,000 190,000

Total bends 4,765,000 - 245,600 4,520,000 250,000
Compensated absences Waterworks 15,133 1,158 - 16,291 4,073
TOTAL BUSINESS-TYPE
ACTIVITIES 3 4,780,133 § 1,138 5 245000 $ 4,536,291 § 254,073

¢.  Debt Service Requirements to Maturity

Annual debt service requirements to maturity are as follows:
Fiscal Year
Ending Governmental Activities Business Activities
April 30 Principal Interest Principal Interest

2007 3 650,000 % 209771 8 250,000 8 205,541
2008 235,000 180,250 200,060 196,076
2009 245,000 169,205 210,000 187,676
2010 260,000 157,680 220,000 178,856
2011 270,000 145,340 230,000 169,506
2012 280,000 132,380 240,000 159,751
2013 295,000 118,800 250,000 149,531
2014 310,660 104,345 265,000 138,594
2015 325,000 89,000 275,000 126,669
2016 340,000 72,750 296,000 113,950
2017 355,000 55,750 305,600 100,320
2018 370,000 38,000 320,000 35,680
2019 390,000 19,5G0 340,060 70,320
2020 - - 355,000 54,000
2021 - - 375,000 36,960
2022 - - 353,000 18,560
TOTAL 5 4,325,000 % 1492781 § 4,520,000 § 1,992,370
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VILLAGE OF KENILWORTH, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

6. LONG-TERM DEBT (Continued)
d.  Legal Debt Margin

The Village is a non-home rule municipality.

ASSESSED VALUATION - 2005 (LATEST AVAILABLE) § 281,231,897

LEGAL DEBT LIMIT - 8.625% OF ASSESSED VALUATION § 24,256,251

AMOUNT OF DEBT APPLICABLE TO DEBT LIMIT
General Obligation Bonds 425,000

LEGAL DEBT MARGIN $ 23,831,251

Chapter 65, Section 5/8-3-1 of the lllinois Compiled Statutes provides, "...no
municipality having a population of less than 500,000 shall become indebted in any
manner or for any purpose, to an amount, including existing indebtedness in the
aggregate exceeding 8.625% on the value of the taxable property therein, to be
ascertained by the last assessment for state and county purposes, previous to the
incurring of the indebtedness or, until January 1, 1983, if greater, the sum that is
produced by multiplying the municipality's 1978 equalized assessed valuation by the
debt limitation percentage in effect on January 1, 1979."

7. RESTRICTED NET ASSETS

The amounts reported on the statement of net assets for the proprietary fund are identified
as restricted are comprised of the following:

Enterprise Fund - water revenue bond accounts

Operation and maintenance b 50,000
Bond 40,990
Bond reserve 16,000
Depreciation and contingencies 40,600
TOTAL b 147,590

The above amounts have been reported as restricted assets per the revenue bond ordinance,
but there were no cash investments set aside by the Village as required by the revenue bond
ordinance.



VILLAGE OF KENILWORTH, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

8. INDIVIDUAL FUND DISCLOSURES

a.  Interfund Transactions
Due From/To Other Funds at April 30, 2006 consist of the following:

Receivable Fund Payable Fund Amount
General Nonmajor Governmental b 14,773
General Police Pension 3,470
General Waterworks Systemn 230,341
General Debt Service 34,876
Debt Service General 441,579
Waterworks System General 143,435
Police Pension General 99,558
Nonmajor Governmental General 10,492
TOTAL 3 078,524

The purpose of the significant Due From/Due To Other Funds are as follows:
$230,341 owed to the General Fund from the Waterworks System Fund is for
interfund operations. Repayment is expected within one year.
$441,579 owed to the Debt Service Fund from the General Fund is for interfund
operations. Repayment is expected within one year.
$143,435 owed to the Waterworks System Fund from the General Fund is for
interfund operations. Repayment is expected within one year.
$99,558 owed to the Police Pension Fund from the General Fund is for interfund
operations. Repayment is expected within one year.
$34,876 owed to the General Fund from the Debt Service Fund is to eliminate
negative cash balances. Repayment is expected within one year.

b.  Transfers

Transfers between funds during the year were as follows:

Transfers Transfers
Fund In Out
General 3 4,500 §% 9,097
Project Construction 9,097 4,500
TOTAL ALL FUNDS kX 13,597 % 13,597




VILLAGE OF KENILWORTH, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

8.

9.

10.

INDIVIDUAL FUND DISCLOSURES (Continued)

b.  Transfers (Continued)
54,500 transferred to the General Fund from the E-911 Fund was to reimburse the
General Fund for the portion of a Village police officer time for services rendered to
the E-911 Fund.
$9,097 transferred to Project Construction Fund from the General Fund was to close
the Project Construction Fund at April 30, 2006.

COMMITMENTS

a.  Solid Waste Agency of Northern Cook County (SWANCC)
The Village has committed to make payments to the Solid Waste Agency of Northern
Cook County. The Village expects to pay the following minimum amounts:

Fiscal Year
Ending
April 30 Amount
2007 5 10,635
2008 12,841
2009 12,411
2010 11,980
2011 11,550
2012 11,119
2013 12,368
2014 12,699
TOTAL 3 05,603
This amount has been calculated using the Village’s current allocation percentage of
.84%. In future years, this allocation percentage will be subject to change.
CONTINGENT LIABILITIES
a.  Litigation

The Village is not aware of any potential litigation, and there is no pending litigation
that the Village has been advised of by legal counsel.



VILLAGE OF KENILWORTH, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

10.

il

b.

CONTINGENT LIABILITIES (Continued)

Grants

Amounts received or receivable from grantor agencies are subject to audit and
adjustment by grantor agencies, principally the federal government. Any disallowed
claims, including amounts already collected, may constitute a liability of the
applicable funds. The amount, if any, of expenditures which may be disallowed by
the grantor cannot be determined at this time although the Village expects such
amounts, if any, to be immaterial.

Solid Waste Agency of Northern Cook County (SWANCC)
The Village’s contract with the Solid Waste Agency of Northern Cook County

provides that each member is liable for its proportionate share of any costs arising
from defaults in payment obligations by other members.

JOINT VENTURES

Solid Waste Agency of Northern Cook County (SWANCC)

The Village is a member of the Solid Waste Agency of Northern Cook County
(SWANCC) which consists of 23 municipalities. SWANCC is a municipal
corporation and public body politic and corporate established pursuant to the
Constitution of the State of Tllinois and the Intergovernmental Cooperation Act of the
State of Illinois, as amended (the Act). SWANCC is empowered under the Act to
plan, construct, finance, operate and maintain a solid waste disposal system to serve
its members.

The members form a contiguous geographic service area which is located northwest
of downtown Chicago. Under the SWANCC Agreement, additional members may
join SWANCC upon the approval of all members.

SWANCC is governed by a Board of Directors which consists of the Mayor or
President from each member municipality. Each Director has an equal vote. The
officers of SWANCC are appointed by the Board of Directors. The Board of
Directors determines the general policy of SWANCC, makes all appropriations,
approves contracts, adopts resolutions providing for the issuance of Bonds or Notes
by SWANCC, adopts by-laws, rules and regulations, and exercises such powers and
performs such duties as may be prescribed in the SWANCC Agreement or the by~
laws.

Complete financial statements for SWANCC can be obtained from SWANCC’s
administrative office at 1616 East Golf Road, Des Plaines, Illinois, 60016.
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NOTES TO FINANCIAL STATEMENTS (Continued)

11.

12.

JOINT VENTURES (Continued)

a,

Solid Waste Agency of Northern Cook County (SWAN CC) (Continued)

SWANCC’s bonds are revenue obligations. They are limited obligations of
SWANCC with a claim for payment solely from and secured by a pledge of the
Revenues of the System and amounts in various Funds and Accounts established by
SWANCC resolutions. The Bonds are not a debt of any member. SWANCC has no
power to levy taxes.

Revenues of the system consist of (1) all receipts derived from solid waster disposal
contracts or any other contracts for the disposal of waste; (2) all income derived from
the investment of monies; and (3) all income, fees, service charges and all grants,
rents and receipts derived by the SWANCC from the ownership and operation of the
system. The SWANCC covenants to establish fees and charges sufficient to provide
revenues to meet all the requirements.

SWANCC has entered into solid waste disposal contracts with the member
municipalities. The contracts are irrevocable and may not be terminated or amended
except as provided for in the contract. Each member is obligated, on a "take or pay"
basis, to deliver a minimum amount of solid waste to the system. The obligation of
the Village to make all payments as required by this contract is unconditional and
irrevocable, without regard to performance or nonperformance by the SWANCC of
its obligations under the contract. The contract does not constitute an indebtedness
of the Village within the meaning of any statutory or constitution limitation.

In accordance with the joint venture agreement, the Village remitted $52,343 to
SWANCC for 2006, which is recorded in the Village’s General Fund.

POSTEMPLOYMENT BENEFITS

In addition to providing pension benefits previously described, the Village provides
postemployment health care insurance benefits, in accordance with the personnel policy
manual, to all employees who meet the eligibility requirements. Currently one past
employee meets those eligibility requirements. The past employee paid $6,580 for the cost
of the health care insurance premiums. During the year, costs of $5,677 were paid for
postemployment benefits. The costs are financed on a pay-as-you-go basis through the
General Fund.
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NOTES TO FINANCIAL STATEMENTS (Continued)

13, EMPLOYEE RETIREMENT SYSTEMS

The Village contributes to two defined benefit pension plans, the Iilinois Municipal
Retirement Fund (IMRF), an agent-multiple-employer public employee retirement system;
and the Police Pension Plan which is a single-employer pension plan. The benefits, benefit
levels, employee contributions and employer contributions for all three plans are governed
by Illinois Compiled Statutes and can only be amended by the Illinois General Assembly.
None of the pension plans issue separate reports on the pension plans. However, IMRF
does issue a publicly available report that includes financial statements and supplementary
information for the plan as a whole, but not for individual employers. That report can be
obtained from IMRF, 2211 York Road, Suite 500, Oak Brook, [llinois 60323.

a,

Plan Descriptions
Ilinois Municipal Retirement Fund

All employees (other than those covered by the Police plan) hired in positions that
meet or exceed the prescribed annual hourly standard must be enrolled in IMRF as
participating members. Pension benefits vest after eight years of service.
Participating members who retire at or after age 60 with eight years of credited
service are entitled to an annual retirement benefit, payable monthly for life, in an
amount equal to 1 2/3% of their final rate of earnings, for each year of credited
service up to 15 years, and 2% for each year thereafter. IMRF also provides death
and disability benefits. These benefit provisions and all other requirements are
established by state statute. Participating members are required to contribute 4.5% of
their annual salary to IMRF. The Village is required to contribute the remaining
amounts necessary to fund the IMRF as specified by statute. The employer
contribution for the calendar year ended 2005 was 12.99% of covered payroll.

Police Pension Plan

Police sworn personnel are covered by the Police Pension Plan. Although this is a
single-employer pension plan, the defined benefits and employee and employer
contribution levels are governed by Illinois Compiled Statutes (40 ILCS 5/3-1) and
may be amended only by the Illinois legislature. The Village accounts for the plan as
a pension trust fund.

At April 30, 2003, the Police Pension Plan membership consisted of:

Retirees and beneficiaries currently receiving benefits 9
Terminated employees entitled to benefits but not

yet receiving them -
Inactive members -
Current employees

Vested il
Nonvested R
TOTAL 20
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NOTES TO FINANCIAL STATEMENTS (Continued)

13.

EMPLOYEE RETIREMENT SYSTEMS (Continued)

a.

Plan Descriptions (Continued)
Police Pension Plan (Continued)

The Police Pension Plan provides retirement benefits as well as death and disability
benefits. Covered employees attaining the age of 50 or more with 20 or more years
of creditable service are entitled to receive an annual retirement benefit equal to one-
half of the salary attached to the rank held on the last day of service, or for one year
prior to the last day, whichever is greater. The annual benefit shall be increased by
2.50% of such salary for each additional year of service over 20 years up to 30 years
to a maximum of 75.00% of such salary. Employees with at least eight years but less
than 20 years of credited service may retire at or after age 60 and receive a reduced
benefit. The monthly benefit of a police officer who retired with 20 or more years of
service after January 1, 1977 shall be increased annually, following the first
anniversary date of retirement and upon reaching the age of at least 55 years, by
3.00% of the original pension and 3.00% compounded annually thereafter.

Employees are required by ILCS to contribute 9.91% of their base salary to the
Police Pension Plan. If an employee leaves covered employment with less than 20
years of service, accumulated employee contributions may be refunded without
accumulated interest. The Village is required to contribute the remaining amounts
necessary to finance the plan as actuarially determined by an enrolled actuary. As of
April 30, 2006, the Village has not engaged an enrolled actuary. Effective July i,
1993, the Village has until the year 2033 to fully fund the past service cost for the
Police Pension Plan. For the year ended April 30, 2006, the Village’s contribution
was 21.73% of covered payroll.

Summary of Significant Accounting Policies and Plan Asset Matters

Basis of Accounting

The financial statements are prepared using the accrual basis of accounting.
Employee and employer contributions are recognized as revenues in the period in
which employee services are performed.

Method Used to Value Investments

Investments are reported at cost or amortized cost. Investment income is recognized

as earned. Gains and losses on sales and exchanges of fixed-income securities are
recognized on the transaction date.
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13.  EMPLOYEE RETIREMENT SYSTEMS (Continued)
b.  Summary of Significant Accounting Policies and Plan Asset Matters (Continued)
Administrative Costs

Administrative costs for the Police Pension Plan are financed primarily through
investment earnings.

c.  Significant Investments
There are no significant investments (other than U.S. Government guaranteed

obligations) in any one organization that represent 5.00% or more of plan net assets
for the Police Pension Plan. Information for the IMRF is not available.

d. Annual Pension Costs

Employer contributions have been determined as follows:

Hiinois
Municipal Police
Retirement Pension
Actuarial valuation date December 31, April 30,
2003 2005
Actuarial cost method Entry-age Entry-age
Normal Normal
Asset valuation method 5 Year 3 Year
Smoothed Not
Market Available
Amortization method Level Level
Percentage of  Percentage of
Projected Projected
Payroll - Payrol] -

Closed Basis Closed Basis
Amortization period 27 Years 28 Years

Significant actuarial assumptions

a) Rate of return on 7.50% 7.50%
present and future assets Compounded Compounded
Annually Annually



VILLAGE OF KENILWORTH, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

13.  EMPLOYEE RETIREMENT SYSTEMS (Continued)

d.  Annual Pension Costs (Continued)

Illinois
Municipal Police
Retirement Pension
b} Projected salary increase - 4.00% 5.50%
attributable to inflation Compounded Compounded
Annually Annually
¢) Additional projected 4010 11.60%  Not Available
Salary increases -
seniority/merit
d) Postretirement benefit 3.00% 3.00%
increases Compounded

Annually

Employer annual pension costs (APC), actual contributions and the net pension
obligation (asset) (NPO) are as follows. The NPOQ is the cumulative difference
between the APC and the contributions actually made.

Illinois
Municipal Police
Retirement Pension
Annual pension cost (APC) 2004 % 74,520 N/A
2005 96,000 N/A
2006 103,114 N/A
Actual contributions 2004 % 74,520 § 138,655
2005 96,000 148,540
2006 103,114 154,241
Percentage of APC contributed 2004 100.00% N/A
2005 100.00% N/A
2006 100.00% N/A
NPO (asset) 2004 % - N/A
2005 - N/A
2006 - N/A

N/A - not available

A net pension obligation (asset) has not been included in the basic financial
statements of the Village.
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NOTES TO FINANCIAL STATEMENTS (Continued)

14, SUBSEQUENT EVENTS

In June 2006, the Village issued $425,000 of general obligation bonds in order to meet the
debt service requirements of the $5,000,000 General Obligation Bonds, Series 1999.

On August 15, 2006, the Village issued $4,655,000 of General Obligation Refunding
Bonds Alternate Revenue Source), Series 2006B to refund the Village’s outstanding
General Obligation Refunding Bonds (Alternate Revenue Source), Series 2002.

15, PRIOR PERIOD ADJUSTMENTS

The Village has restated net assets/fund balance of the governmental activities and fund
financial statements as of May 1, 2005 as follows:

NET ASSETS/FUND BALANCES, MAY |
(as previously reported)

Restated for:

a)
b)
c)
&

€)

g

h)

D

Adjust capital assets for change in
capitalization policy

Correction for overaccrual of property tax
revenues in prior year

Revenue recognition of nonexchange
revenues

Correct recording of revenues and
expenditures in correct period

Correct accounting for property tax
receivable and deferred property tax
revenue in prior year

Correct reporting of compensated absences
liability

Correct the reporting of general obligation
bonds payable

Correct recording of interest expense in the
prior year

Record unbilled utility receivable in prior
year

Subtotal restatements

NET ASSETS/FUND BALANCES, MAY 1
{as restated)

Debt Other
Governmental General Service Governmental
Activities Fund Fund Funds
5 2,439.441 § 1,828,739 § 206,105 % 577,837
{316,025) - - -
{1,177,991) - - -
(34,773) (40,694) - 5,921
(21,848) (21,848) - -
10,893 10,893 - -
- 164,565 - -
- - 212,500 -
(22,470) - - -
23,779 18,067 - 5,712
{1,538,385) 130,983 212,500 11,633
3 901,056 % 1,959,722 § 418,605 § 589,470
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VILLAGE OF KENILWORTH, ILLINOIS
NOTES TO FINANCIAL STATEMENTS (Continued)

15.

PRIOR PERIOD ADJUSTMENTS (Continued)

The net assets of the police pension fund were restated as of May 1, 2005 as follows:

NET ASSETS, MAY 1 (as previously reported)

3 4,748,306
Restated for:
a) Accounting correction for the property tax receivable and revenues {10,893)
b} Accounting corrections for revenues and expenses 4,239
¢) Correct recording of interfund balances (17,375)
Subtotal restatements (24,030)
NET ASSETS, MAY 1 (as restated) B 4,724,276

The net assets of the Waterworks System Fund were restated as of May 1, 2005 as follows:

NET ASSETS, MAY 1 (as previously reported)

3 1,827,481
Restated for:
a) Correct recording of interest expense in the prior year (75,022)
b) Record an unbilled utility receivable in the prior year 100,111
Subtotal restatements 25,089
NET ASSETS, MAY 1 (as restated) 3 1,852,570




REQUIRED SUPPLEMENTARY INFORMATION



VILLAGE OF KENILWORTH, ILLINOIS

GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Year Ended April 30, 2006

REVENUES
Taxes
Licenses and permits
Charges for services
Fines and forfeits
Investment income
Miscellaneous

Total revenues

EXPENDITURES
General government
Public safety
Public works
Highways and streets
Culture and recreation

Total expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)

Sale of capital assets

Transfers in

Transfers (out)

Total other financing sources (uses)

NET CHANGE IN FUND BALANCE
FUND BALANCE, MAY |

Prior pericd adjustment

FUND BALANCE, MAY 1, RESTATED

FUND BALANCE, APRIL 30

Original Final
Budget Budget Actual

§ 2312312 § 2312312 $ 2,393,009
448,436 448,436 541,264
307,276 307,276 311,583
48,600 48,600 51,044
10,600 10,000 66,656
30,600 30,600 47,414
3,157,224 3,157,224 3,410,970
574,042 574,042 691,341
1,773,520 1,773,520 1,747,983
485,848 485,848 426,322
346,386 346,386 355,040
28,750 28,750 29,371
3,208,546 3,208,546 3,250,057
(51,322) (51,322) 160,913
2,500 2,500 3,135
4,500 4,500 4,500
- - (9,097)

7,000 7,000 (1,462)
A (44.322) % (44.322) 159,451
1,828,739
130,983
1,959,722
$ 2119173

(See independent auditor's report.)
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VILLAGE OF KENILWORTH, ILLINOIS

SCHEDULE OF FUNDING PROGRESS
ILLINOIS MUNICIPAL RETIREMENT FUND

April 30, 2006

(4) UAAL
2) Unfunded (OAAL)
Actuarial {Overfunded) Asa
Actuarial {1 Accrued )] AAL Percentage
Valuation Actuarial Liability Funded (UAAL) (3) of Covered
Date Value of (AAL) Ratio (OAAL) Covered Payroll
December 31 Assets Entry-Age (1)/(2) {2)- (1) Payroll {4}/ (5)
2000 5 2,652,747 § 2,614,613 101.46% § (38,134) § 771,369 0.00%
2001 2,898,635 2,923,452 99.15% 24,817 793,237 3.13%
2002 2,184,574 2,602,346 83.93% 417,772 812,254 51.43%
2003 2,204,097 2,834,334 717.76% 630,437 842,983 74.79%
2004 2,338,448 3,072,344 76.11% 733,896 840,000 87.37%
2003 2,642,704 3,374,904 78.30% 732,200 793,794 92.24%

(See independent auditor's report.)
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VILLAGE OF KENILWORTH, ILLINOIS

SCHEDULE OF EMPLOYER CONTRIBUTIONS
ILLINOIS MUNICIPAL RETIREMENT FUND

April 30, 2006
Contribution
Made as a
Actuarial Annual Percentage of
Valuation Required Annual
Date Contribution Contribution Required
December 31 (ARC) Made Contribution
2000 5 68,883 $ 68,883 100.00%
2001 67,187 67,187 100.00%
2002 68,229 68,229 100.00%
2003 74,520 74,520 100.00%
2004 96,600 96,600 100.00%
2005 103,114 103,114 100.00%

(See independent anditor's report.)
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VILLAGE OF KENILWORTH, ILLINOIS
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

April 30, 2006

BUDGETS

The budget and appropriation Ordinance is prepared in tentative form by the Village
Manager, reviewed and approved by the Village Board, and is made available for public
inspection at least ten days prior to final Board action. A public hearing is held on the
tentative budget and appropriation ordinance to obtain taxpayer comments.

Prior to August 1, the appropriation ordinance is legally enacted through the passage of an
appropriation ordinance. All actual expenditures contained herein have been compared to
the annual operating budget, which is the same as the amount appropriated, except for an
appropriation for a contingency amount in the appropriations ordinance.

The Board of Trustees may:

By two-thirds vote transfer, within any department, amounts appropriated for an
object or purpose to another object or purpose. No object or purpose can be reduced
below an amount sufficient to provide for all obligations incurred, or to be incurred,
against the appropriation.

Adopt a supplemental appropriation ordinance in an amount not to exceed any
additional revenue available, including unappropriated fund balances or amount
estimated to be received after adoption of the annual appropriation ordinance.

No other appropriation can be adopted during the fiscal year, unless approved by a
petition signed by fifty (50) percent of the number of individuals who voted for
Village President at the last general municipal election, or by a majority of
individuals voting on the question in a regular general election or an emergency
referendum.

Management cannot amend the budget and appropriation ordinance. However,
expenditures may exceed appropriations at the subobject level. Expenditures that exceed
individual appropriations at the object level must be approved by the Board of Trustees, as
outline above.

The Village does not use the encumbrance method of accounting. Budgetary funds are
controlled by an integrated budgetary accounting system, in accordance with various legal
requirements which govern the Village.

Annual budgets are adopted on a basis consistent with generally accepted accounting

principles for the General, Debt Service, and Police Pension Funds. All annual
appropriations lapse at fiscal year end.
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VILLAGE OF KENILWORTH, ILLINOIS
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION (Continued)

o

BUDGETS (Continued)

The operating budget is the management control for spending and is less than, or equal to,
the amounts appropriated. The manager is authorized to transfer budgeted amounts
between departments within any fund; however, any revisions that alter the total
expenditures of any fund are done through approval of the Village Board of Trustees and
are supported by additional appropriations as needed.

Operating budgets are adopted on a modified accrual basis of accounting for all
governmental funds and on an accrual basis for proprietary and fiduciary funds. Budgets
have been adopted for the Waterworks System, Police Pension, General, Debt Service, and
certain Special Revenue Funds. Budgets for the enterprise funds do not provide for
depreciation; capital improvements are budgeted as expenses.

All budgets are prepared based on the annual fiscal year of the Village.

Budget amounts are as originally adopted or as amended by the Village Board of Trustees.
The financial schedules report management’s operating budget in the columns titled
original budget and final budget for the General, Debt, Police Pension Fund, Sewer

Service, Motor Fuel Tax, E-811, and Waterworks Funds.

EXCESS OF ACTUAL EXPENDITURES/EXPENSES OVER BUDGET IN
INDIVIDUAL FUNDS

The following schedule reports the appropriations, operating budgets, and actual
expenditures/expenses (excluding depreciation) by fund:

Final
Final Operating
Fund Appropriations Budget Actual
General § 3,407,581 § 3,208,546 § 3,250,057
Debt Service 440,000 440,000 857,368
Sewer Service - 34,750 23,786
Motor Fuel Tax - 45,000 177,508
E-S811 - 35,350 37,616
Waterworks System - 945,856 768,639
Police Pension - 351,100 367,838
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MAJOR GOVERNMENTAL FUNDS



VILLAGE OF KENILWORTH, ILLINOIS

GENERAL FUND

SCHEDULE OF REVENUES - BUDGET AND ACTUAL

For the Year Ended April 30, 2006

Original Final
Budget Budget Actual
TAXES
Property taxes 1,781,212 % 1,781,212 1,719,697
Total property taxes 1,781,212 1,781,212 1,719,697
Other taxes
Replacement tax 20,000 20,000 31,997
State sales tax 46,000 46,000 49,526
State income tax 159,500 159,500 192,915
Local use tax 23,100 23,100 30,052
Utility tax 282,500 282,500 359,030
Miscellaneous tax - - 9,792
Total other taxes 531,100 531,100 673,312
Total taxes 2,312,312 2,312,312 2,393,009
LICENSES AND PERMITS
Licenses
Vehicle license 58,286 38,286 60,558
Animal license 4,400 4,400 421
Total licenses 62,686 62,686 60,979
Permits
Building 297,750 297,750 395,145
Fence 2,500 2,500 -
Parking 35,500 35,500 33,792
Zoning review - - 10,868
Pian review 530,000 50,000 40 430
Total permits 385,750 385,730 480,285
Total licenses and permits 448,436 448 436 541,264
FINES AND FORFEITS
Circuit court fines 15,000 15,000 13,592
DUI fines 1,100 1,100 720
Village ordinance fines 32,500 32,500 36,732
Total fines and forfeits 48,600 48,600 51,044

(This schedule is continued on the following page.)
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VILLAGE OF KENILWORTH, ILLINOIS
GENERAL FUND
SCHEDULE OF REVENUES - BUDGET AND ACTUAL (Continued)

For the Year Ended April 30, 2006

Original Final
Budget Budget Actual
CHARGES FOR SERVICES
Ambulance user fees 3 12,000 § 12,000 § 17,167
Elevator user fees 400 400 -
Beach fees 17,500 17,500 18,546
Fire and burglar alarm fees 17,600 17,000 9,380
Sates of yard waste bags and stickers 9,000 9,000 7,217
State highway maintenance 4,751 4,751 2,506
Special duty detail 3,000 3,000 5,086
Waste collection 157,500 137,500 158,095
Antenna lease fee 84,125 84,125 87,226
Miscellaneous fees 2,000 2,000 6,360
Total charges for services 307,276 307,276 311,583
Investment income 10,600 10,000 66,656
Total investment income 10,000 10,000 66,656
Miscellaneous
Franchise fees
Cable television 24,600 24,600 25,636
Telephone 6,000 6,000 5,800
- - 15,978
Total miscellaneous 30,600 30,600 47414
TOTAL REVENUES § 3.157224 §  3,157.224 % 3.410.970

(See independent auditor’s report.)
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VILLAGE OF KENILWORTH, [LLINOIS
GENERAL FUND
SCHEDULE OF DETAILED EXPENDITURES - BUDGET AND ACTUAL

For the Year Ended April 30, 2006

Originat Final
Budget Budget Actual
GENERAL GOVERNMENT
Administrative
Personnel
Salaries
Regular $ 149350 § 149350 $ 141,016
Cvertime 1,000 1,000 5,268
Part-time 1,500 1,500 18,490
Officials 100 100 -
Empioyee benefits
Medical 33,475 53,475 34,618
Dentat 4,474 4,474 2767
Life 304 504 706
Other benefits 25,589 25,589 25,899
Total personnael 235,992 235,992 228,767
Contractual services
Auditing 12,300 12,300 26,084
Plan review and inspection 48,500 48,500 76,036
Park Distriet services 4,000 4,000 4,000
Printing and publishing 6,000 6,000 §,639
Telephone 3,000 5,000 5,543
Miscelianeous 2.000 2,000 1,269
Professionai fees 55,000 55,0600 44 881
Postage 4,500 4,500 5,370
Dues, membership and subscriptions 2,600 2,000 6,115
Contingency - - -
Repair and maintenance of vehicles
end equipment 300 500 1,459
Total contractual services 140,000 140,000 177416
Commodities
Office supplies 4,000 4,000 3,479
Other suppites - - 964
Total commodities 4,000 4,00C 4,443
Cther expenses
Fuel 330 350 343
Recraitment and training 3,500 3,500 3,776
Miscellaneous 4,000 4.000 3,962
Auto allowance 3,600 3,600 3,600
Total other expenses 11 450 11,450 11,681
Capital outlay
Software 4,060 4,000 -
Computer equipment 2,060 2,000 1,549
Total capital outlay 6,060 6,000 1,549

(This schedule is continued on the foliowing pages.}
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VILLAGE OF KENILWORTH, ILLINO1S

GENERAL FUND

SCHEDULE OF DETAILED EXPENDITURES - BUDGET AND ACTUAL (Continued)

For the Year Ended April 30, 2006

GENERAL GOVERNMENT {Contirued)
Support services
Insurance - liability, and workers' compensaticn
Village attorney
Village prosecutor
Maintenance of office equipment
Intemet service

Total support services
TOTAL GENERAL GOVERNMENT

PUBLIC SAFETY
Police department
Persannel
Sataries
Regular
Overtime
Past-time
Empleyee benefits
Medical
Dental
Life
Other benefits

Total personnet

Contractual services

Maintenance - office equipment

Printing and publishing

Teleghone

Cellular service

LEADS teletype -

Animatl control and health official

Postage

Dues, memberships and subseriptions
Repair and maintenance of vehicles
and equipment

Totai contractual services

Commodities
Office supplies
Other supplies
Uniforms

Total commedities

Other expenses
Auto allowance
Fuei
Recruitment and training
Community service
Misceltaneous

Total other expenses

QOriginal Final

Budget Budget Actuai
87,000 3 87,000 3 78,730
80,000 80,000 183,639
3,600 3,600 2275
5,000 3,000 1,645
1,600 1,000 1,196
176,600 176,600 267,485
374.042 % 374.042 § 691.341
874,136 % 874,156 8§ 858,193
58,000 58,000 75,098
46,001 46,001 45,151
162,643 162,643 159,292
13,432 13,432 14,231
1,500 1,500 1,045
39,650 39,050 46,699
1,194,782 1,194 782 1,199,679
600 600 505
1,600 1,600 1,274
10,000 10,000 16,388
2,000 2,000 2,077
6,000 6,000 5,737
5,040 5,040 4,665
1,000 1,000 301
18,300 18,300 15,115
21,000 21,000 14,544
65,540 65,540 50,608
2,000 2,000 2,683
10,000 10,000 7,837
15,840 15,840 12,730
27.840 27,840 22,650
3,600 3,6G0 3,600
8,800 8,800 13,816
24,400 24,400 9,828
2,400 2,400 2,134
- - 2,023
35,200 39,200 31,401

(This schedule is continued on the following pages.)
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VILLAGE OF KENILWORTH, ILLINOIS

GENERAL FUND

SCHEDULE OF DETAILED EXPENDITURES - BUDGET AND ACTUAL (Continued}

For the Year Ended Agpril 30, 2006

Original Final
Budget Budget Actual
PUBLIC SAFETY (Cantinued}
Police department (Continsed)
Capital outlay
Machinery and equipment % 43230 % 4250 % 3,730
Software 1,80 1,300 125
Computer equipment 2,000 2,000 1.921
Vehicles 23,300 23,300 22 666
Total capital outlay 31,5330 31,550 28462
Total police department 1,358,912 1,358,912 1,332,798
Fire department
Personnel - salaries - regular 9,288 9,288 9,521
Other benefits 320 320 -
Contractual services - fire protection 405000 403,000 405,664
Total fire department 414,608 414,608 415,185
TOTAL PUBLIC SAFETY $ 177520 1.773.520  §  1,747.983
PUBLIC WORKS
Building and grounds
Personnel - maintenance salaries g 3,149 5,149 & 53,276
Other benefits 1,014 1,081 1,100
Contractual services - outside maintenance 14,000 14,000 15,411
Commodities
Building repairs - village hall 12,500 12,500 12,456
Building repairs - public works 5,000 5,000 1,057
Maintenance and other supplies 1,306 i,300 1,652
Heating, electric and water utilities - - {10
Total buitding and grounds 39,160 39,160 37,062
Waste removal
Personnel - salaries - regutar 62,023 62,023 52,904
Personnel - salaries - overtime - - Stt
Other benefits 12,187 12,187 18,185
Insurance - - 2,201
Contractual services
Recycling 6,000 §,000 6,000
Waste removal - regular 116,628 116,628 120,406
Waste removal - extra 5,000 3,000 5,745
Yard waste disposal 200,850 200,850 140,373
Leaf pickup 6,000 6,000 6,000
Commodities
Other supglies 10,000 16,000 300
Total waste removai 418,688 518,688 345627
Forestry
Contractual services
Tree trimming 16,000 16,000 16,368
Tres removat 12,000 12,000 27263
Total forestry 28.000 28,600 43,633
TOTAL PUBLIC WORKS s 483848 % 485848 § 426,322

(This schedule is continued on the following pages.)
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VILLAGE OF KENILWORTH, ILLINOIS

GENERAL FUND

SCHEBULE OF DETAILED EXPENDITURES - BUDGET AND ACTUAL (Continued)

For the Year Ended Aprii 30, 2006

Original Final
Budget Budget Actual
HIGHWAY AND STREETS
Street depariment
Personnel - salaries
Regular kY 174,819 5 174819 8§ 174,816
Overtime 3,000 5,000 6,752
Employee beneflits
Medicai 31,933 31,933 32,273
Dental 2,640 1,640 2,637
Life 378 378 248
Other benefits 34,450 34,450 18,546
Total street department 249,220 249220 235374
Contraciual services
Telephone 750 750 772
Cellular service 500 300 492
Qutside maintenance 4,000 4,000 a3
Repair and maintenance of vehicles
and equipment 10,000 0,000 6,193
Signs - traffic and streets 4,000 4,000 2,564
Total contractual services 19,230 16,250 10,084
Commaodities
Office supplies 300 300 196
Other suppiies 3,000 3,000 3,408
Maintenance supplies 16,000 13,006 16,233
Equipment rental 1,600 1,60G -
Uniforms 1,060 1,000 358
Total commodities 13,300 5,300 20,695
Other expenses
Auto aliowance 3,600 3,600 3,727
Fuel 4,000 4,000 6,098
Total other expenscs 7,600 7,600 9,825
Capital outlay
Computer equipment 500 500 -
Street and sidewaik improvement 5,000 5,000 8,190
Total capital outlay 5,500 3,300 4,190
Street lighting
Personnel - salartes - reguiar 22,579 22,579 24,341
Personnel - salasies - overtime - - 296
Other benefits 4,437 4,437 3,006
Contractual services - repairs and
maintenance of vehicles and equipment 1,500 1,500 1,848
Commodities
Other supplies 3,500 3,500 2287
Heating, clectric and water utiities 16,500 16,500 16,141
Other expenses - cabling, posts and lanterns 1.000 1,000 3,123
Total street lighting 49516 49,516 50,972
TOTAL HIGHWAY AND STREEYS $ 346,386 % 346,386 8§ 355.040

{This schedule is continued on the following page)
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VILLAGE OF KENILWORTH, ILLINOIS
GENERAL FUND
SCHEDULE OF DETAILED EXPENDITURES - BUDGET AND ACTUAL (Continued)

For the Year Ended April 30, 2006

Original Final
Budget Budget Actugl
CULTURE AND RECREATION
Beach
Personnel
Salaries
Part-time b 22,000 S 22000 S 22,122
Other benefits - - 1,692
Coentractual services
Printing and publishing 300 300 -
Telephone 400 400 239
Miscellaneous 200 200 -
Laboratory services 1,000 1,000 372
Commodities
Other supplies 2,500 2,500 2,837
Other - recreitment and training 400 400 240
Capital cutiay 1,750 1,730 1,668
Total beach 28,730 28,730 36,371
TOTAL CULTURE AND RECREATION by 28750 8 28,750 % 28,371

{See independent auditor's report.)
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VILLAGE OF KENILWORTH, ILLINOQIS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND

DEBT SERVICE FUNDS

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Year Ended April 30, 2006

REVENUES
Property taxes
Investment income
Total revenues
EXPENDITURES
Principal
Interest
Bond issuance costs

Total expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES {UJSES)
Issuance of bonds

Total other financing sources (uses)
NET CHANGE IN FUND BALANCE
FUND BALANCE {DEFICIT), MAY 1
Prior period adjustment
FUND BALANCE, RESTATED

FUND BALANCE, APRIL 30

Alternate Refunding
Bond ard Boad and
Original Finai Interest Interest
Budget Budpet Series 1999 Serigs 2004 Total
§ 442,294 5 442,294 3 - 3 426,160 $ 426,160
- - 3.373 638 9,011
442,294 442,294 8,373 426 798 435,171
423,000 425,000 220,000 423,000 643,000
10,000 10,000 201,163 3,603 206,768
3,000 3,000 3,600 - 5,600
440,000 440,000 426,763 430,603 837,368
2,294 22594 (418,392) {3,805 (422,197)
- - 425,000 - 425,000
- “ 425,000 - 425,000
S 2,294 % 2,294 6,608 (3,803) 2,803
208,255 (2,150 206,105
- 212500 212,500
208,253 210,350 418,605
by 214,863 % 206545 § 421 408

(See independent auditor's report.)
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VILLAGE OF KENILWORTH, ILLINOIS

NONMAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET

April 30, 2006

ASSETS

Cash

Accounts receivable
Sewer maintenance charges
Cther

Due from other funds

TOTAL ASSETS

LIABILITIES AND
FUND BALANCES

LIABILITIES
Accounts payable
Due to other funds

Total liabilities

FUND BALANCES

Unreserved, undesignated (deficit)

TOTAL LIABILITIES AND
AND FUND BALANCES

Capital
Special Revenue Project
Sewer Motor Project
Service Fuel Tax E-911] Construction Total
3 242065 § 151,333 § 230,633 % . 624,031
12,443 - - 12,443
- 5,715 - - 3,713
8,587 930 - 9,517
3 263,095 § 157048 § 231563 % - 631.706
5 635 § - 5 4,500 % - 5,135
- - 14,773 - 14,773
635 - 19,273 - 19,928
262,440 137,048 212,290 - 631,778
$ 263,095 § 137,048 3 231363 § - 651,706

{8ee independent auditor's report.)
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VILLAGE OF KENILWORTH, 1LLINOIS

NONMAJOR GOVERNMENTAL FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES

For the Year Ended April 30, 2006

REVENUES
Surcharge revenue
Intergovernmental
Sewer charges
Investment income

Total revenues
EXPENDITURES
Current
Public safety
Public works
Capital outlay

Total expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers {out)
Total other financing sources (uses)
NET CHANGE IN FUND BALNCE
FUND BALANCE (DEFICIT), MAY 1

Prior peried adjustment

FUND BALANCE (DEFICIT), MAY 1,
RESTATED

FUND BALANCE (DEFICIT), APRIL 30

Capital

Special Revenue Project

Sewer Motor Project

Service Fuel Tax E-011] Construction Total
3 - b - A 113,787 % - 5 113,787
- 71,963 - - 71,905
62,897 - - - 62,897
8,248 8,231 7,033 - 23,532
71,145 80,136 120,840 - 272,121
- - 33,116 - 3,116
8,734 - - - 8,734
13,652 177,508 - - 192,560
23,786 177,508 33,116 - 234,410
47,359 (97,372) 87,724 - 37,71
- - - 9,097 9,097
- - {4,560) - (4.500)

- - {4,500} 9,057 4,597
47,339 (97,372 83,224 9,097 42,308
209,369 248,499 129,066 (9,097 577,837
5,712 5,921 - - 11,633
215,081 254,420 129,066 (9,.097) 589,470
£ 262440 § 137.048 & 212290 % - 5 631.778

(See independent auditor's report.)
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VILLAGE OF KENILWORTH, ILLINOIS
SEWER SERVICE FUND

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Year Ended April 30, 2006

Original Final
Budget Budget Actual
REVENUES
Sewer charges 3 55,000 $ 55,000 % 62,897
Investment income 2,700 2,700 8,248
Total revenues 57,700 57,700 71,145
EXPENDITURES
Current
Street lighting 12,000 12,000 8,734
Capital outlay 22,750 22,750 15,052
Total expenditures 34,750 34,750 23,786
NET CHANGE IN FUND BALANCE b 22,950 § 22,950 47,359
FUND BALANCE, MAY 1 209,369
Prior period adjustment 5,712
FUND BALANCE, MAY 1, RESTATED 215,081
FUND BALANCE, APRIL 30 $ 262,440

(See independent auditor's report.)
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VILLAGE OF KENILWORTH, ILLINOIS

MOTOR FUEL TAX FUND

SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Year Ended April 30, 2006

REVENUES
Intergovernmental
Investment income

Total revenues

EXPENDITURES

Capital outlay
Highways and streets
Total expenditures

NET CHANGE IN FUND BALANCE

FUND BALANCE, MAY 1
Prior period adjustment

FUND BALANCES, MAY 1, RESTATED

FUND BALANCE, APRIL 30

(See independent auditor's report.)

Original Final
Budget Budget Actual
5 71,000 71,000 § 71,905
5,000 5,000 8,231
76,000 76,000 80,136
45,000 45,000 177,508
45,000 45,000 177,508
5 31.000 31,000 (97,372)
248,499
5,921
254,420
3 157,048
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VILLAGE OF KENILWORTH, ILLINOIS
E-911 FUND

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Year Ended April 30, 2006

Original Final
Budget Budget Actual
REVENUES
Surcharge revenue 3 116,000 § 116,000 3§ 113,787
Investment income 2,250 2,250 7,053
Total revenues 118,250 118,250 120,840
EXPENDITURES
Current
Public safety 30,850 30,850 33,116
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 87,400 87,400 87,724
OTHER FINANCING SOURCES (USES)
Transfers (out) (4,500) (4,500) (4,500)
Total other financing sources (uses) {4,500) {4,500) {4,500)
NET CHANGE IN FUND BALANCE b 82,900 % 82,900 83,224
FUND BALANCE, MAY 1 129,066
FUND BALANCE, APRIL 30 3 212,290

(See independent auditor's report.)
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VILLAGE OF KENILWORTH, ILLINOIS
WATERWORKS SYSTEM FUND
SCHEDULE OF REVENUES, EXPENSES, AND
CHANGES IN NET ASSETS - BUDGET AND ACTUAL

For the Year Ended April 30, 2006

Original Final
Budget Budget Actual
OPERATING REVENUES
Charges for services b 929200 % 929,200 $ 1,045,576
Miscellaneous - - 2,090
Total operating revenues 929,200 929,200 1,051,666
OPERATING EXPENSES
Personnel
Salaries
Regular 268,828 268,828 277,660
QOvertime 9,000 9,000 14,340
Compensated absences - - 16,291
Employee benefits
Medical 53,476 53,476 36,465
Dental 4,477 4477 4477
Life 400 400 347
Other benefits 52,844 52,844 63,222
Total personne} expenses 389,025 389,023 432,802
Contractual services
Village Attorney 15,000 15,000 19,139
Engineering and professional fees
Printing and publishing 600 600 1,490
Telephone and internet 3.050 3,050 4,949
Qutside maintenance 2,400 2,400 7,150
Professional services - - 5,322
Postage 2,600 2,000 1,409
Dues, memberships and subscriptions 200 200 140
Equipment rental 500 500 -
Repairs and maintenance 21,200 21,200 23,411
Total contractual services 44,930 44 950 63,010

{This schedule is continued on the following page.)
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VILLAGE OF KENILWORTH, iLLINOIS

WATERWORKS SYSTEM FUND
SCHEDULE OF REVENUES, EXPENSES, AND
CHANGES IN NET ASSETS - BUDGET AND ACTUAL (Continued)

For the Year Ended April 30, 2006

OPERATING EXPENSES (Continued)
Commodities
Office supplies
Other supplies
Maintenance supplies
Heating, electric and water utilities
Uniforms
Chemicals
Sewer use charge

Total commodities
Other expenses
Auto allowance
Fuel
Recruitment and training
Agent fees
Miscellaneous
Total other expenses
Capital outlay
Depreciation
Total operating expenses
OPERATING INCOME
NONOPERATING REVENUES (EXPENSES)
Investment income
Bond interest
Bond principal
Total nonoperating expenses {expenses)
CHANGE IN NET ASSETS
NET ASSETS, MAY!
Prior period adjustment

NET ASSETS, MAY 1, RESTATED

NET ASSETS, APRIL 30

{See independent auditor's report.)

Original Final
Budget Budget Actual

300 § 360 3 230
2,000 2,000 2,706
1,500 1,500 1,622
20,000 20,000 26,582
800 800 799
10,000 10,000 8,734
1,500 1,500 1,858
36,100 36,100 42,531
3,600 3,600 3,600
1,900 1,960 2,639
900 980 4,571

600 600 600

- - 355
7,000 7,000 11,763
7,500 7,500 6,832

- - 194,887
484,575 484575 751,827
444,623 444 625 299,839
12,000 12,000 9,564
(216,281) (216,281) (211,699)

(245,000} {245,000} -

(449,281} {449,281} (202,135}
{4,656} 3 (4,656} 97,704
1,827,481

25,089

1,852,570

§ 1950274
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FIDUCIARY FUNDS



VILLAGE OF KENILWORTH, ILLINOIS
POLICE PENSION FUND
SCHEDULE OF CHANGES IN NET ASSETS - BUDGET AND ACTUAL

For the Year Ended April 30, 2006

Original Final
Budget Budget Actual
ADDITIONS
Contributions
Employer N 150,075  §$ 150,075 % 154,241
Participants 60,000 60,000 71,486
Other 700 700 1,200
Total contributions 210,775 210,775 226,927
INVESTMENT INCOME
Net appreciation (depreciation) in
fair value of investments - - 329,371
Investment income 62,500 62,500 103,630
62,500 62,500 433,221
Less investment expense - - -
Net investment income 62,500 62,500 433,221
Total additions 273,275 273,275 660,148
DEDUCTIONS
Administrative 5,100 5,100 6,069
Miscellaneous services 3,000 3,000 -
Pension benefits and refunds 343,000 343,000 359,969
Total deductions 351,100 351,100 366,038
NET INCREASE 3 (77.825) % (77.825) 294,110
NET ASSETS HELD IN TRUST FOR
PENSION BENEFITS
MAY 1 4,748,306
Prior period adjustment (24,030)
MAY 1, RESTATED 4,724,276
APRIL 30 $ 5,018,386

(See independent auditor's report.)
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SUPPLEMENTAL DATA



VILLAGE OF KENILWORTH, ILLINOIS
LONG-TERM DEBT REQUIREMENTS

SCHEDULE OF WATER REVENUE BONDS, SERIES 1996

April 30, 2006
Date of Issue July 1, 1996
Date of Maturity July 1, 2006
Authorized Issue $600,000
Denomination of Bonds $5,000
Interest Rate 4.950%
Paying Agent J.P. Morgan Trust Company
Purpose of Issue Improvements to the existing waterworks system
Interest Dates July and January

CURRENT AND FUTURE PRINCIPAL AND INTEREST REQUIREMENTS

Fiscal Requirements Interest Due on

Year Principal Interest Totals July 1 Amount

2007 5§ 60,000 § 1,485 § 61,485 2006 $ 1,485
5 60,000 % 1,485 § 61,485 5 1,485

(See independent auditor's report.)
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VILLAGE OF KENILWORTH, ILLINOIS
LONG-TERM DEBT REQUIREMENTS
SCHEDULE OF GENERAI OBLIGATION BONDS, ALTERNATE REVENUE SOURCE, SERIES 1999

April 30, 2006

Date of Issue Aungust 1, 1999

Date of Maturity December 1, 2019

Authorized [ssue 85,000,000

Denomination of Bonds $5,000

Interest Rates 4.700% to 5.000%

Paying Agent J.P. Morgan Trust Company

Purpose of Issue To finance a comprehensive municipal plan
interest Dates June and December

CURRENT AND FUTURE PRINCIPAL AND INTEREST REQUIREMENTS

Fiscal Requirements Interest Due on

Year Principal Interest Totals June ] Amount Dec. 1 Amount

2007 0§ 225000 § 190,825 § 415,825 2006 3 95,413 2006 3 95,413

2008 235,600 180,250 415,250 2607 50,125 2007 90,125
2009 245,000 169,205 414,205 2008 34,603 2008 84,603
2010 260,000 157,690 417,690 2009 78,843 2009 78,845
2011 270,000 145,340 415,346 2010 72,670 2010 12,670
2012 280,000 132,380 412,380 2011 66,190 2011 66,190
2013 295,000 118,800 413,800 2012 59,400 2012 59,400
2014 310,000 104,345 414,345 2013 32,173 2013 52,173
2013 325,000 89,000 414,000 2014 44,560 2014 44,500
2016 340,000 72,730 412,750 2015 36,375 2015 36,375
2017 355,000 55,750 410,750 2016 27,875 2016 27,875
2018 370,000 38,000 408,000 2017 19,000 2017 19,000
2019 390,000 19,500 409,500 2018 5,750 2018 9,750

§ 3,900,000 3 1473835 § 57373835 3 736919 5 736,919

{See independent auditor's report.)
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VILLAGE OF KENILWORTH, ILLINOIS

LONG-TERM DEBT REQUIREMENTS

SCHEDULE OF GENERAL OBLIGATION LIMITED REFUNDING BONDS, SERIES 2002

April 30, 2006

Date of [ssue

Date of Maturity
Authorized Issue
Denomination of Bonds
Interest Rates

Paying Agent

Purpose of Issue
Interest Dates

September 10, 2001

December 1, 2021

$5,000,000

55,000

4,200% to 4.800%

LP. Morgan Trust Company

To expand, repair and improve the existing waterworks system
June and December

CURRENT AND FUTURE PRINCIPAL AND INTEREST REQUIREMENTS

Fiscal Requirements Interest Due on

Year Principal Interest Totals June | Amount  Dec. | Amount
2007 % 190,000 % 204,056 3 394,056 2006 § 162,028 2006 3 102,028
2008 200,000 196,076 396,076 2007 68,038 2007 98,038
2009 210,000 187,676 397,676 2008 03,838 20608 93,838
2010 220,000 178,856 398,856 2009 89428 2009 89,428
2011 230,000 169,506 399,506 2010 84,753 2010 84,753
2012 240,000 139,731 399,731 2011 79,866 2011 79,866
2013 250,000 149,531 399,531 2012 74,766 2012 74,7766
2014 265,000 138,594 403,594 2013 69,207 2013 69,297
2015 275,000 126,669 401,669 2014 63,335 2014 63,335
2016 290,000 113,950 403,950 2015 56,975 2015 56,975
2017 305,000 100,320 405,320 2016 50,160 2016 50,160
2018 320,000 83,680 405,680 2017 42,840 2017 42,840
2019 340,000 70,320 410,320 2018 35,160 2018 35,160
2020 355,000 54,000 409,000 2019 27,000 2019 27,000
2021 375,000 36,960 411,960 2020 18,480 2020 18,480
2022 395,000 18,960 413,960 2021 9,480 2021 9,480

§ 4,460,600 % 1,950,885 § 6,450,885 § 965444 $ 993,444

(See independent auditor's reposrt.)
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VILLAGE OF KENILWORTH, ILLINOIS
LONG-TERM DEBT REQUIREMENTS

SCHEDULE OF GENERAL OBLIGATION LIMITED REFUNDING BONDS, SERIES 2005

April 30, 2006
Date of Issue May 27, 2003
Date of Maturity December 1, 2006
Authorized Issue 34235,000
Denomination of Bonds $450,000
Interest Rates 2.950%
Paying Agent 1P, Morgan Trust Company
Purpose of Issue To refund the interest due on June I, 2005 and the principal due on

December 1, 2003 on the outstanding General Obligations,
Alternate Revenue Sources, Series 1999 Bonds
Interest Dates Tune and December

CURRENT AND FUTURE PRINCIPAL AND INTEREST REQUIREMENTS

Fiscal Requirements Interest Due on

Year Principal Interest Totals June 1 Amount Dec, | Amount

2007 F 425000 3 i8946 3 443,946 2006 5 12,630 2006 3 6,316
$ 425000 5 18946 § 443,946 ¥ 12,630 3 6,316

(See independent auditor’s report.)
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STATISTICAL SECTION



VILLAGE OF KENILWORTH, ILLINOIS

SCHEDULE OF FUNDING PROGRESS
POLICE PENSION FUND

April 30, 2006

(2) UAAL
Actuarial (4) Asa
Actuarial (O Accrued 3 Unfunded Percentage
Valuation Actuarial Liability Funded AAL {5) of Covered
Date Value of {(AAL) Ratio (UAAL) Covered Payroll
April 1 Assets Entry-Age (D/(2) (2)- (1) Payroli {(4)/(3)
2000 4,990,072 § 5,575,356 80.50% § 585284 3% 507,036 115.43%
2001 4,800,268 6,512,620 73.71% 1,712,352 552,521 309.92%
2002 4,607,495 6,881,422 66.96% 2,273,927 548,223 414.78%
2003 4,444,993 6,823,508 65.14% 2,378,515 571,150 416.44%
2004 4,719,857 7,177,822 65.76% 2,457,963 596,019 412.40%
2005 4,777,859 7,397,573 64.59% 2,619,714 709,756 369.10%

Note: The actuarial valuation performed on the plan's net assets was not performed in accordance
with GASB Statements No. 25 and 27.

(See independent auditor's report.)
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VILLAGE OF KENILWORTH, [LLINOIS

SCHEDULE OF EMPLOYER CONTRIBUTIONS

POLICE PENSION FUND
April 30, 2006
Contribution
Made as a
Suggested Percentage of
Annual Suggested
Fiscal Tax Contribution Annual
Year Levy Made Tax Levy
2001 $ 105,374 $ 100,369 95.25%
2002 90,335 103,163 114.20%
2003 90,335 88,745 08.24%
2004 140,953 138,655 08.37%
2005 167,124 148,540 88.88%
2006 210,843 154,241 73.15%

Note: The actuarial valuation performed on the plan's net assets was not performed in accordan
with GASB Statements No. 25 and 27.

(See independent auditor's report.)
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